SELOGA HOLDINGS BERHAD

EXPLANATORY NOTES ON QUARTERLY REPORT

1. Accounting policies used in preparing the quarterly reports are in line with the policies used in preparing the annual financial statement.

2. There is no exceptional item.

3. There is no extraordinary item.

4. The taxation for the period represents the over provision of taxation in prior years.

5. There is no pre-acquisition profit.

6. There is no sale of investment for the period.

7. Particulars of Purchase or Disposal of Quoted Securities



RM


Total Purchases
-


Total Disposals
-


Total Profit on Disposal
-



RM


Total investment at cost
2,510,706


Total investment at carrying value/book value

(after provision for diminution in value)
1,260,706


Total investment at market value at end of reporting period
1,338,169

8. There is no change in the composition of operations of the Company for the current financial quarter.

9. There was no corporate proposal announced and not completed.

10. There were no seasonality or cyclicality  factors on the  operations  of  the Company

11. There was no issuance & repayment of debt and equity securities, share buy back, share cancellation, share held as treasury share & resale of treasury share for the current financial quarter.

12. Group borrowing and debt securities: -



Secured (RM’000)
Unsecured (RM’000)


Bank Overdraft
(*)38,356
(*)11,800


Term Loan
513
-


(*) Against assignment of project income and partially secured over properties.


Long Term (RM’000)
Short Term (RM’000)

Bank Overdraft
-
50,156

Term Loan
165
348
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13. Contingent Liabilities: -

i.
Claim by customers for liquidated and ascertained damages

3,626,000

ii.
Claim by sub-contractor which is disputed by a subsidiary company
   493,000










------------


Total Contingent Liabilities




4,119,000










=======

14. There is no off Balance Sheet Risk.

15. A civil suit has been filed by Binarancang against Sawab Development Sdn Bhd, a wholly owned subsidiary of Seloga Jaya Sdn Bhd for RM75,534.70, being a claim for fees of professional services rendered which is being disputed by the company. 

16. Segmental Reporting


Profit Before
Total Asset

Turnover
Taxation

Employed   








RM’000

RM’000

RM’000


Construction



    17,590
           566
      72,002


Property Development


              -
         (105)
      10,538
Investment Holding


         198
          225
        1,607
Manufacturing & trading


      1,970 
            60
        2,168







------------
--------------
--------------







    19,758
           746
       86,315







=======
========
========

17. There is no material change in the profit before taxation for the quarter reported compared with the preceding quarter.

18. There is a substantial increase in current quarter’s turnover compared to the previous quarter due to the commencement of new contracts.  The group recorded an after tax profit of RM519,000 during the quarter.

19. There is a noticeable improvement in the property market and construction industry. More contracts are now available both from public and private sectors. The group is expected to benefit from these positive developments in the industry.

20. Explanatory note is not applicable since it is not the final quarter.

21. The directors do not propose any interim dividend in respect of the financial quarter ended 31st January 2000.

